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by deleting all language after the enacting clause and by substituting instead the following: 

 SECTION 1.  Tennessee Code Annotated, Section 26-2-103, is amended by designating 

the current language as subsection (a) and by adding the following as a new subsection (b): 

(b)  An item shall not be eligible, in whole or in part, for the personal property 

exemption provided by this part, if the item has been purchased with or maintained by 

fraudulently obtained funds or if ownership of the item has been maintained using 

fraudulently obtained funds.  A court shall be required to find by a preponderance of the 

evidence that an item was purchased with or maintained by funds obtained by 

defrauding another person or that ownership of an item was maintained by funds 

obtained by defrauding another person in order to disqualify the item from eligibility for 

the personal property exemption. 

 SECTION 2.  Tennessee Code Annotated, Title 26, Chapter 2, Part 3, is amended by 

adding the following as a new section: 

 26-2-312. 

Property shall not be eligible, in whole or in part, for the homestead exemption 

provided by this part, if the property has been purchased with or maintained by 

fraudulently obtained funds or if ownership of the property has been maintained using 

fraudulently obtained funds.  A court shall be required to find by a preponderance of the 

evidence that the property was purchased with or maintained by funds obtained by 

defrauding another person or that ownership of the property was maintained by funds  
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obtained by defrauding another person in order to disqualify the property from eligibility 

for the homestead exemption. 

 SECTION 3.  This act shall take effect July 1, 2014, the public welfare requiring it. 


